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Memorandum Circular No.
Series of 2A22

SUBJECT: Revised "Gr{idelines. Critpria qnd Documentary ReqsireFents for the
l[ventors' Umbrella Organization".

Rqtionale

Section 1.5 of the 2005 lmplementinq Rules and Regulations of Republic Act No. 7459.
otherwise known as "lnventors and lnventign.lncentivgs Act of the.Fhilipplnes,. has identified
the filipino Inventpr's Societv (FlS) to refer to the organ-ization dulv accrediled and recpqnized
by the Department of Science and Technoloqv.

Section 8(b) of Article lV ,oJ Fepuhlic Act N.o-. 7.459. cn the other hand. maqd_ateg the
Depa{ment of Science qnd Technoloqv * Technoloov Applicqtion and Prqmotipn lnstitute
(DOST-TAPI) to accredit and recognize inventolorqanizations throuqhouttheir activities.

Pursuant to the.above-mentioned provisions. DOST Memorandum Cilcular 004 was issued
on 21 Decpmber 2015. outlining the Guidelines. Critefia and Documentarv Reouirements for
the lnventors' umbrqlla O.rqanization.

This curqnt Circular shall suQolement and clarify Specific terms in MC Q04 in order to
effectivelv canv out the creatioB and recoqnition of the Filipino Inventofs Societv as
mandated by the law.

Definition of Terms

1. INVENTION shall refer to any patented machine, product, process including implements
or tools and other related gadgets of invention, utitity modetr and industrial design
patents;

2. INYENTOR shall nrfer to the patenteels. maker. or desisner of an inventisn. Utilitv model
or industfialdesiqn as indicqted in the letters patenl UM registratio*. or lD registl:ation:

3. COMMERCIAL SCALE shall refer to the sale of goods and services pertaining to the
lnvention exceeding Php200,000.00 during any twelve {12) month period provided under
BIR Revenue Requlation No. 19-93 or as mav othenvise be determined by BlR.

4. NATIQNAL COVERAGE. Far purposes of this Circular" the term "nationalcqveqge" shatl
mean beinga single umbrelta organization that is duly recognized bv the DOST fof atl
the Filipino inventors in the Philipnines:

5. UMFRELLA QRGA.NIZATION shall refer Io tle Filtpino lnventor's Societv (FIS) as
defined in $ection. 1.5 of the 2Q05 lmplementino Rules and Regulations of Reoublic Act
No. 7459.

Guidelines

1. DOST-TAPI shall accredit inventors' organizations using
nes for the Exoanded I

Plqqram or any of its amendments or revisions:. and
2. DOST-TAPI shall call for an assembly of all the accredited inventors' organizations for the

creation of the umbrella organization through the election of its officers which wilt lead to
its establishment as a legal entity.

Functicns of the lnventos Umbrella Organization :i.

Represent the inventor sector in the Screening Committee for R.A. No. 7459;
Certify inventions that have active pater.rts and that the technology is newly developed by
local researches or adapted locally from foreign sources, as required by the applicable BIR
Revenue Regulations and{or other government issuance;
Certify that the manufacture and/or sale of the invention produets fronr technology
developed is made cn a commercial scale as deflned urlder ltem Il {3} above. The
commercial value of the invented product is entitled to the tax exemption benefits; and

ff.

1.
2.



4. Represent TAP|-Accredited lnventors Organizations in thqir resuest for assistance from
QOST-TAPI for orqanization activities.

V. lflve.ntors'UmbrellaOrqanizationCriteria

The Inventors' Umbrella Organization that shall be created shall comply with the following
criteria:

1. National coverage;
2. Members shall be inventors'organization, no individual membership;
3.DulyregisteredwiththeSEClCDAandcomplieswithaIl@the

anngal reportprial requireFrents. ,such ?$..Fut nqt limited to the updated Gengral
lnformatiory-$heet or Cooperatiye Annual Performance Report and the Audited Financial
Statement. as applicable: and

4. Garners majority of the TAP|-accredited inventors' organizations as members.

Vl. Documentary Requirements

The created umbrella organization shallsubmit the following documents to DOST-TAPIfor
evaluation:

1. List of member inventor organizations;
2. Certified copies of certificates of membershlp;
3, Certified copies of the rnembers' certifigates of aecreditatiqn isgue.d.bv DOST-TAPI;
4" SECICDA registration docurnents (articles of incorporation, Ey-laws); and
5. List of board of directors, officers and memhers.

Vll. Procedure in the Creation of the Umbrella Orqanization

DOST-TAPI shqll assist the inventor's or$anizations. in the process of the creatign of the
umbrella organization and shall be,ggided by the follpwing:

1. Membershrb rn ffie Board- The Umbrella Orqanization shall have fifteen (J5) boar{ of
directors/trustees comoosed of. the renresentatiyes -of the TABl-accredited inventor
organizations. orovided that. the number of representatives of each orqanization shall be
proportional to the total number of itg inventor-members as defined under ltem ll (2)
abqvg. . For purposes of deternnininq th"g said lotal number of members. ,mqltiple
meryberchips amono the orqanizatigns Fhpll be disallolAred. Thus. such memberq will be
required to jdentify which organization will he or she qvill +Uqport durinq the assemblv and
the succeedino nomination of board meryrbefs.

2. Conducf Assemb/v Proper. DOST-TAPI shalt facilitate the assemblv meetinq, including
the conduct of the election of the o,ffiqers. The meetinq shall be attended bv the above-
mentioned representatives (Board of Directorsffrustees). Only the Board of
DirectorslTrustees shall be allowed to nominate and vote. The Board shall elect. bv a
maioritv vote. the U.mbrella Organi,43tion's officers arnong thenlselves dqrlns the meetino
which shall. in the fniniFum. include the, following:

i. Chairman of the Bqard
ii. President
iii. Vice-President
iv. Secretarv
v. Treagurer
vi. Auditor i.

3. Gender and Deve/Ermenf" ln recognition of the principles of gender fairness and ecuity
provided under Section 25 of RA 97f0. qthennrisq knowr:r as "The Magna Carta of
Women". the timFre$a OrqaniZation shallensure that in the qubsequent nornination of its
Boal.d of Directors/Trustees. at least 30% of the Board Mernbers are uromen.



Ierm of Appornfmenl The officers and the members of the board shall have a term of
three {31 vears. Ttlus. the Umbrella Orqanization shall hold nomination of bo3rd
membe.rs and election of officers and every three [3L vears thereafier. The term of the
first nominated Boqrd and qlgcted officprs shall bq r,eckoned from the date the Umbretta
Organization has been dulv tecoqnized by DOST Secretary.

Regrsfrafibn of fhe Umbfel/a.Oroanlzafibn. Within one (,1) month after the assemhly. the
Bcard shall cause the reqistration of the Umbrella OrSanization b?fore the proper
qovemment office in order to establish its legal personality. For this pumose. the elected
offtcers and Board Members shall immediatelv conveqe after the assennblv. to disclrss
thp folloqinq. among others, in cqmpliancq with thq eriteria listed in $ection V above:

i. The name of the umbrella organiAation
ii. Prepqr:atiorlof the Reqistration Documents (A(icles of lncorporation. By-Laws,

etc.)
iii. Timeline for the reqistration of thg {rgwlv formed umbrella organizatior'\

The Bv-laws of the Um.brella Orqanization shall Eonsistently cpmslv with the prqvisisns
of this Circular. in,cludinq ltem V. and ltems VI (1), l2L (3) and (4) abqve.

Accredtfafion and Recosnifion. Once the criteria outlined in Section V above are met, the
newly formed umbrella qrqanization shall submit all the documentary requirements
provided under ltefn Vl. hereof to DOST-TAPI for evaluation- After the evql\.ration and
validation of the documents submitEd. DOST-TAFI shall endorse the documents and
recommend to the DOST Secretq!'y for the formal recoqnition of the newly created
inventors' umbrella organizqtion^ For. ?ll.leqal intents and purposes., only the iLventors'
umbrella organization duly recognifed by the DQST shall.be considered as the.Filipino
lnventors' Societv (FlS) as proyided for bv the law.

Reporforal Reouiremenfs. The Umbrella Organization shall submit to DOST-TAPI
reports of its updated qrganizatignal chart, arnended By-Laws flf anv). rnemberchip,
activities, audited financial report and others felated matters as may be required by
DOST-TAPI. not later than one (1) month before the end of everv three (3) years from its
recognitipn bv the DOST Secretarv. The validity of the Umbrella Oroanization shall be
suspended from the gxpiratien of each three-year tprm until all the documentary
requirgments has been dulv submitted and evaluated by POST-TAPI to be compliant
with the.provisions of this Qircular. laws. rules and reculations.

$eparabilitv C!4use

$hquld anv provision of this Memorandum Circular be declared invalid or unconstifutional. the
other provisions not affected therebv shatl rerirain valid and subsisting.

Repealinq Clause

All .issuances, orders. rules, and regulations or parts thereof that are inconsistent with the
provisions of__this Memorandum Circular are herebll repealed. q_mended.* or modified
accordinqlv.

This Circular shall take effect ftfteen (15) days after its eomplete puhlication in the Official
Gazette or newspaper of general circulation and upon filing at the UP Law Center in accordance with
law.

FORTUNATO T. DE LA PEfiA
Secretary
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